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Asia Pacific Airlines Traffic Results — October 2014

Kuala Lumpur, Malaysia — Preliminary traffic figures for the month of October released
today by the Association of Asia Pacific Airlines (AAPA) showed continued growth in both
international passenger numbers and air cargo demand.

In aggregate, Asia Pacific airlines carried a total of 21.9 million international passengers in
October, 6.9% more than the same month last year, with positive economic conditions in
the region lending support to business and leisure travel markets. Demand in revenue
passenger kilometre (RPK) terms increased by 5.3%, reflecting the relative strength of
regional travel markets. Available seat capacity also increased by 6.9%, resulting in a 1.1
percentage point fall in the average international passenger load factor to 75.3%.

International air freight demand, as measured in freight tonne kilometres (FTK), grew by a
firm 6.4% in October, on the back of buoyant demand for electronic goods from
manufacturing hubs in North Asia. Combined with a more modest 3.8% increase in offered
freight capacity, the average international freight load factor climbed 1.5 percentage points
to average 66.4% for the month.

Commenting on the results, Mr. Andrew Herdman, AAPA Director General said, “During
the first ten months of the year, Asia Pacific airlines carried a combined total of 212.5 million
international passengers, an increase of 4.8% compared to the same period last year. Air
freight markets grew by 5.1% within the same period. Generally positive regional economic
conditions and trade gains provided support for continued growth in both passenger and
cargo market segments.”
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Mr. Herdman added, “Whilst the longer term demand outlook is positive, Asian airlines
continue to grapple with numerous challenges, including persistent yield pressures arising
from intense market competition and signs of overcapacity, which has led to tight profit
margins. With fuel being the single largest cost item for airlines, the recent decline in oil
prices, if sustained, has been perceived as a welcome reprieve. However, in a highly
competitive market, the impact on the bottom-line will depend on individual carriers’ fuel
hedging policies. Overall, Asian carriers remain positive on the outlook for further growth,
but are still carefully controlling costs in a bid to restore profitability to more sustainable

levels.”
TRAFFIC UPDATE - PRELIMINARY
International Scheduled Services of Asia Pacific Airlines

International Oct-14 Oct-13 | % Change | Jan-Oct 2014 | Jan-Oct 2013 | % Change
Passengers (000) 21,940 20,533 + 6.9% 212,513 202,769 + 4.8%
RPK (mn.) 77,646 73,732 +5.3% 768,642 734,156 +4.7%
ASK (mn.) 103,100 96,447 + 6.9% 996,630 937,549 + 6.3%
Passenger Load Factor 75.3% 76.4% -1.1pp 771% 78.3% -1.2pp
FTK (mn.) 5,596 5,261 +6.4% 51,718 49,191 +51%
FATK (mn.) 8,423 8,113 + 3.8% 80,253 76,954 + 4.3%
Freight Load Factor 66.4% 64.9% +1.5pp 64.4% 63.9% +0.5pp

* Effective September 2014, the dataset comprises aggregated traffic data from the following 31 Asia Pacific

based carriers: 5J, 6E, 9W, Al, AK, BI, BR, CA, CI, CX, CZ, GA, JL, JQ, KA, KC, KE, MH, MU, NH, NZ, OZ,
PG, PR, SG, SQ, TG, TR, QF, VA and VN.

° Previous year data adjusted for comparison purposes

° RPK = revenue passenger kilometres

° ASK = available seat kilometres

° FTK = freight tonne kilometres

° FATK = available freight tonne kilometres

* All figures, including estimates for missing data, are provisional
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Association of Asia Pacific Airlines (AAPA)

The AAPA is the trade association for scheduled international airlines based in the Asia-Pacific region.
The AAPA permanent secretariat is headquartered in Kuala Lumpur, Malaysia with international
representation in Brussels and Washington, D.C. Collectively, the region’s airlines carry 1,012 million
passengers and 19 million tonnes of cargo, representing one-third of global passenger traffic and two-
fifths of global air cargo traffic respectively, and thus play a critically important role in the ongoing
development of global aviation.
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