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Robust traffic growth, amid steady global expansion

Annual Global GDP Growth, % Annual Global RPK Growth, % 20 Annual Global FTK Growth, %
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Steady global economic growth Passenger traffic growth Solid year for air cargo in 2024,

returning to long term trends  after two years in decline

Traffic data refers to global systemwide operations. A A PA

Source: IMF, © International Air Transport Association, 2019. All Rights Reserved. [ oocron or o racrc ammes




Healthy growth in tourist arrivals, led by the Asia Pacific

International Tourist Arrivals by Region
Annual % Change, 2024

+33%

Asia Pacific Africa Global Americas Europe Middle East

% of 2019 87% 107% 99% 97% 101% 132%
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Capacity constraints hinder traffic growth

Aircraft Deliveries by Region
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This year, scheduled aircraft deliveries are expected to fall short by 21%
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Source: © International Air Transport Association, 2019. All Rights Reserved.
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Rising maintenance, labour costs pose challenge to growth

Industry Non-Fuel Expenditure Industry Fuel Expenditure
USS$ Billions US$ Billions
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Nevertheless, the impact is partly mitigated by easing jet fuel prices A A P A
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Earnings remain resilient

US$ Billions
40

20

Global Net Earnings Performance

mm Net Profit
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Net profit excludes extraordinary items. A A PA
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Asia Pacific airlines led traffic growth in 2024

International Air Passenger and Cargo Demand Growth by Region, 2024

Annual % Change Bl RPK % Change FTK % Change
30% 7 +28%
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7 out of the top 10 busiest international routes are in the Asia Pacific

Top 10 Busiest Global International Flight Routes in 2024

Ranking Route Seats
1 Hong Kong - Taipei 6,781,577
2 Cairo - Jeddah 5,469,274
3 Seoul Incheon - Tokyo Narita 5,410,456
4 Kuala Lumpur - Singapore Changi 5,382,163
) Seoul Incheon - Osaka Kansai 4,982,769
6 Dubai - Riyadh 4,306,599
7 Bangkok - Hong Kong 4,201,802
8 Jakarta - Singapore Changi 4,069,071
9 Bangkok - Singapore Changi 4,033,344
10 New York JFK - London Heathrow 4,011,235

Source: OAG ‘ \‘ \I ‘ \
ASSOCIATION OF ASIA PACIFIC AIRLINES




Regional contribution to industry traffic growth

International Operations
2024

RPK [ e FTK

38%

-\ =

m Asia Pacific = North America = Europe =Latin America = Middle East = Africa
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Source: AAPA, © International Air Transport Association, 2019. All Rights Reserved.
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Record-high international passenger load factors

Asia Pacific International Passenger Load Factor, %
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IATA Net Zero Roadmaps

3 key elements in the Finance Roadmap (2024 to 2050)

CAPEX TO INVESTORS | COST TO AIRLINES

Capital investment B Transition Cost

(capex) needed
Best-case scenario: Best-case scenario: $4.7 trillion additional -
minimum number of minimum capex - costto airlines for using:
plants needed 3,096 needed $3.9 trillion - SAF

- Offsetting via CORSIA

Worst-case scenario: Worst-case scenario: - Hydrogen for aircraft
maximum number of maximum capex - Carbon removals
plants needed 6,658 needed $8.1 trillion

<
Source: |ATA Sustainability and Economics JIATA A A PA
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IATA Net Zero Roadmaps

Transition cost will increase significantly over time, N
dominated by the cost of using SAF over 2023-2050 cost =

(Minimum
Annual transition cost to increase from USD 1 billion in 2025 to USD 744 hillion in 2050 - :
selling price
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Asia Pacific Aviation: A key force driving the global economy

1 4 bn passengers

11.4 m flights

33.5%

share of global
passenger traffic

0 _
%42.{0. 20.5 m tonnes cargo o

cargo traffic

Air transport supported 42 million jobs and contributed US$890 billion
to GDP in the Asia Pacific region

Source: ATAG, Aviation Benefits Beyond Borders, © International Air Transport Association, 2019. J \‘ \P‘ \
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Asian economies the main drivers of global growth

Annual % Change in GDP
2024E m2025F ®m2026F

Global Advanced Emerging United Euro Area Japan China India Vietham ASEAN-5
States
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Earnings to improve across regions in 2025

Net Profit by Region

Global 2019 2024E 2025F
US$ Billions Net profit (US$ Billions) 26.4 31.5 36.6 % Margin
16 - Net margins % 3.1% 3.3% 3.6% 4 10%
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However, margins remain thin, as reflected in the average net profit per passenger of just US$7 this year

Net profit excludes extraordinary items. A A P A

Source: © International Air Transport Association, 2019.
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Airlines to benefit from lower oil prices
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Persistent supply chain issues hamper capacity expansion

Asia Pacific Airlines Asia Pacific Airlines
International Operations International Passenger Load Factor
® RPK Growth ASK Growth
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Growth in capacity is expected to continue to lag demand due to aircraft delivery delays,

engine issues, and spare parts shortages A A P A

Source: AAPA

ASSOCIATION OF ASIA PACIFIC AIRLINES




Positive outlook for air travel

Annual Growth in Systemwide Passenger Demand (RPK), by Region
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Passenger demand growth gradually aligning with long-term trends, with Asia Pacific maintaining the lead

Long Term Growth Rate: CAGR from 2010 to pre-pandemic 2019. A A PA

Source: AAPA, © International Air Transport Association, 2019. All Rights Reserved.
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www.aapairlines.org

Association of Asia Pacific Airlines
36t" Floor, Menara Maxis

Kuala Lumpur City Centre

50088 Kuala Lumpur

MALAYSIA

Tel: +60 3 2615 0188
Fax: +60 3 2615 0088

Follow us on :@aapairlines
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